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���DQG�����RI�WKH�&RUSRUDWLRQ�&RGH�RI�WKH�3KLOLSSLQHV��GXULQJ�WKH�SUHFHGLQJ�WZHOYH������
PRQWKV��RU�IRU�VXFK�VKRUWHU�SHULRG�WKH�UHJLVWUDQW�ZDV�UHTXLUHG�WR�ILOH�VXFK�UHSRUWV�
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,WHP�����)LQDQFLDO�6WDWHPHQWV�
3OHDVH�UHIHU�WR�WKH�DWWDFKHG�

,WHP� ��� 0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG� $QDO\VLV� RI� )LQDQFLDO� &RQGLWLRQ� DQG� 5HVXOWV� RI�
2SHUDWLRQV�

3OHDVH�UHIHU�WR�WKH�DWWDFKHG
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3XUVXDQW� WR� WKH�UHTXLUHPHQW�RI� WKH�6HFXULWLHV�5HJXODWLRQ�&RGH�� WKH�UHJLVWUDQW�KDV�GXO\�
FDXVHG�WKLV�UHSRUW�WR�EH�VLJQHG�RQ�LWV�EHKDOI�E\�WKH�XQGHUVLJQHG�WKHUHXQWR�GXO\�DXWKRUL]HG�

5HJLVWUDQW� 3+,/,33,1(�6(9(1�&25325$7,21

6LJQDWXUH�DQG�7LWOH��� �6JG���<(21*�+6,$1*�<(+
3UHVLGHQW

'DWH��1RYHPEHU���������

6LJQDWXUH�DQG�7LWOH�� �6JG�� :(1�&+,�:8
7UHDVXUHU

'DWH��1RYHPEHU ��������



67$7(0(17�2)�0$1$*(0(17u6�5(63216,%,/,7<
)25�),1$1&,$/�67$7(0(176

7KH� PDQDJHPHQW� RI� 3KLOLSSLQH� 6HYHQ� &RUSRUDWLRQ� LV� UHVSRQVLEOH� IRU� DOO� LQIRUPDWLRQ� DQG�
UHSUHVHQWDWLRQV� FRQWDLQHG� LQ� WKH� FRQVROLGDWHG� XQDXGLWHG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� TXDUWHU�
HQGHG�6HSWHPEHU����������� �7KH� ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG� LQ�FRQIRUPLW\�ZLWK�
JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� DQG� UHIOHFW� DPRXQWV� WKDW� DUH� EDVHG� RQ� WKH� EHVW�
HVWLPDWHV�DQG�LQIRUPHG�MXGJHPHQW�ZLWK�DQ�DSSURSULDWH�FRQVLGHUDWLRQ�WR�PDWHULDOLW\��
,Q�WKLV�UHJDUG��PDQDJHPHQW�PDLQWDLQV�D�V\VWHP�RI�DFFRXQWLQJ�DQG�UHSRUWLQJ�ZKLFK�SURYLGHV�IRU�
WKH� QHFHVVDU\� LQWHUQDO� FRQWUROV� WR� HQVXUH� WKDW� WUDQVDFWLRQV� DUH� SURSHUO\� DXWKRUL]HG� DQG�
UHFRUGHG� DVVHWV� DUH� VDIHJXDUGHG� DJDLQVW� XQDXWKRUL]HG� XVH� RU� GLVSRVLWLRQ� DQG� OLDELOLWLHV� DUH�
UHFRJQL]HG�
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'HDU�6LUV�
,Q�FRQQHFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�RI�3KLOLSSLQH�6HYHQ�&RUSRUDWLRQ�DV�RI�6HSWHPEHU�����
������ZKLFK�ZLOO�EH�VXEPLWWHG�WR�WKH�3KLOLSSLQH�6WRFN�([FKDQJH��36(���ZH�FRQILUP�WR�WKH�EHVW�RI�
RXU�NQRZOHGJH�DQG�EHOLHI��WKH�IROORZLQJ�
�� :H�DUH� UHVSRQVLEOH� IRU� WKH� IDLU�SUHVHQWDWLRQ�RI WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK�

WKH�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
�� 7KHUH�KDYH�EHHQ�QR�

D� ,UUHJXODULWLHV� LQYROYLQJ� PDQDJHPHQW� RU� HPSOR\HHV� ZKR� KDYH� VLJQLILFDQW� UROHV� LQ� WKH�
V\VWHP�RU�LQWHUQDO�DFFRXQWLQJ�FRQWURO�

E� ,UUHJXODULWLHV� LQYROYLQJ� RWKHU� HPSOR\HHV� WKDW� FRXOG� KDYH� D� PDWHULDO� HIIHFW� RQ� ILQDQFLDO�
VWDWHPHQWV�

F� &RPPXQLFDWLRQ� IURP� UHJXODWRU\� DJHQFLHV� FRQFHUQLQJ� QRQ�FRPSOLDQFH� ZLWK� RU�
GHILFLHQFLHV� LQ�� ILQDQFLDO� UHSRUWLQJ� SUDFWLFHV� WKDW� FRXOG� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH�
ILQDQFLDO�VWDWHPHQWV�

�� 7KHUH�DUH�QR�
D� 9LRODWLRQV� RU� SRVVLEOH� YLRODWLRQV� RI� ODZV� RU� UHJXODWLRQV� ZKRVH� HIIHFWV� VKRXOG� EH�

FRQVLGHUHG� IRU�GLVFORVXUH� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�RU�DV�D�EDVLV� IRU� UHFRUGLQJ�D� ORVV�
FRQWLQJHQF\�

E� 2WKHU�PDWHULDO�OLDELOLWLHV�RU�JDLQ�RU�ORVV�FRQWLQJHQFLHV�WKDW�DUH�UHTXLUHG�WR�EH�DFFUXHG�RU�
GLVFORVHG�

�� 7KH�DFFRXQWLQJ�UHFRUGV�XQGHUO\LQJ�WKH�ILQDQFLDO�VWDWHPHQWV�DFFXUDWHO\�DQG�IDLUO\�UHIOHFW�WKH�
WUDQVDFWLRQV�RI�WKH�FRPSDQ\�

�� 7KH� FRPSDQ\� KDV� VDWLVIDFWRU\� WLWOH� WR� DOO� RZQHG� DVVHWV�� DQG� WKHUH� DUH� QR� OLHQV� RU�
HQFXPEUDQFHV�RQ�VXFK�DVVHWV�QRU�KDV�DQ\�DVVHW�EHHQ�SOHGJHG�

�� 3URYLVLRQ�KDV�EHHQ�PDGH�IRU�DQ\�PDWHULDO�ORVV�WR�EH�VXVWDLQHG�



�� :H�KDYH�FRPSOLHG�ZLWK�DOO� UHVSHFWV�RI�FRQWUDFWXDO�DJUHHPHQWV� WKDW�ZRXOG�KDYH�D�PDWHULDO�
HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�HYHQW�RI�FRQ�FRPSOLDQFH�

�6JG�� :(1�&+,�:8
7UHDVXUHU



7+,5' 48$57(5�����
0DQDJHPHQW�'LVFXVVLRQ�DQG�$QDO\VLV

RI�)LQDQFLDO�&RQGLWLRQ�DQG�5HVXOWV�RI�2SHUDWLRQV
3KLOLSSLQH� 6HYHQ�&RUSRUDWLRQ� VWLOO� GRPLQDWHV� WKH�&�VWRUH� EXVLQHVV� LQ� VSLWH� RI� DJJUHVVLYH�
VWRUH�H[SDQVLRQ�E\�PDMRU�FRPSHWLWRUV�� �7KH��4������EHJDQ�ZLWK�����VWRUHV�LQ�RSHUDWLRQ��
LQFOXVLYH�RI�� IUDQFKLVH�VWRUHV���'XULQJ�WKH�TXDUWHU����FRPSDQ\�RZQHG�VWRUHV�ZHUH�RSHQHG���
$W�HQG�RI�WKH�TXDUWHU��WKH�QXPEHU�RI�VWRUHV�LQ�RSHUDWLRQ�ZDV������LQFOXVLYH�RI�� IUDQFKLVH�
VWRUHV��LQFUHDVLQJ�VWRUH�GD\V�E\�������FRPSDUHG�WR�VDPH�SHULRG�ODVW�\HDU���6WRUHV�WKDW�DUH�
XQGHU� FRQVWUXFWLRQ� ZLOO� EH� RSHUDWLRQDO� E\� �4� ������ 1HZ� VWUDWHJLF� VLWHV� DUH� DOUHDG\�
LGHQWLILHG�IRU�DGGLWLRQDO�FRPSDQ\�RZQHG�VWRUHV���7KH�FRPSDQ\�IXOO\�H[SHFWV�WR�DFKLHYH�LWV�
SURMHFWHG�QXPEHU�RI�VWRUHV�E\�HQG�RI�WKH�\HDU��
$OWKRXJK� \HDU� RQ� \HDU� WKH� VL]H� RI� DYHUDJH� FXVWRPHU� SXUFKDVH� RI� PHUFKDQGLVH� JUHZ� E\�
����� IRU� �4 ������ DYHUDJH� FXVWRPHU� FRXQW SHU� VWRUH� GD\ IHOO GXULQJ� WKH� TXDUWHU�� � 7KH�
FXUUHQW�HFRQRPLF�VOXPS�FRQWLQXHV�WR�HURGH�WKH�FRQVXPHU¶V�SXUFKDVLQJ�SRZHU��7KH�JURZWK�
LQ�DYHUDJH�WUDQVDFWLRQ�RQ�PHUFKDQGLVH�FRXOG�QRW�FRXQWHU�WKH�ORZHU�FXVWRPHU�FRXQW�IRU��4�
�������7KLV�UHVXOWHG�LQ�WKH�GHFOLQH�RI�DYHUDJH�VDOHV�SHU�VWRUH�GD\��������OHVVHU�WKDQ�LQ�WKH�
FRPSDUDEOH�SHULRG�ODVW�\HDU�
7KH� FRPSDQ\¶V�PRGHVW� WUL�PHGLD� DGYHUWLVLQJ� FDPSDLJQ� VRXJKW� WR� VWLPXODWH� VDOHV�� DW� WKH�
VDPH�WLPH�WKDW�HIIRUWV�ZHUH�GHGLFDWHG�WR�LPSURYH�WKH�DVVRUWPHQW�RI�SURGXFWV�DQG�WR�HQVXUH�
WKDW�KLJK�GHPDQG�SURGXFWV�ZHUH�DOZD\V�DYDLODEOH�LQ�DOO�VWRUHV�
7KH� FRPSDQ\� FRQWLQXHG� WR� H[SDQG� DQG� LPSURYH� LWV� IUHVK� IRRG� VHUYLFH� ZLWK� DJJUHVVLYH�
SURGXFW�ODXQFKHV�DQG�SURPRWLRQDO�DFWLYLWLHV�IRU�QHZ�IRRG�VHUYLFH�SURGXFWV�VXFK�DV�VWXIIHG�
SDQGHVDO� ZLWK� IUHH� FRIIHH�� FDNHV�� /LSWRQ¶V� 3HHO�$�3UL]H� SURPR�� DQG� MXLFH� EXEEOHUV� OLNH�
0DQJR�7DQJR�� � ��(OHYHQ� VWRUHV�KDYH�EHFRPH� D� IDYRULWH�GHVWLQDWLRQ� IRU� WDVW\�� UHDVRQDEO\�
SULFHG� VQDFNV� DQG� YDOXH�PHDOV� DV� HYLGHQFHG� E\� VDWLVIDFWRU\� LQFUHDVHV� LQ� WKLV� FDWHJRU\¶V�
VDOHV�
7KH� FRPSDQ\� DOVR� FDSLWDOL]HG� RQ� FR�PHUFKDQGLVLQJ� RSSRUWXQLWLHV� ZLWK� PXOWLQDWLRQDO�
PDQXIDFWXULQJ� FRPSDQLHV� LQ� LQWURGXFLQJ SURGXFWV� WR� WKH� SXEOLF� WKDW� DUH� ILUVW�� EHVW� DQG�
DYDLODEOH�RQO\�DW���(OHYHQ���'XULQJ�WKH�SHULRG��VRPH�RI�WKH�QRWDEOH�SURGXFWV�RIIHUHG�ILUVW�DW�
��(OHYHQ�ZHUH�1HVFDIH�0RFKD�DQG�-DYD��5R\DO�7UX�2UDQJH�/LJKW�LQ�FDQ�DQG�5HDO�0F&R\�
&KLSV���
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$PRQJ�IRRG�UHWDLOHUV��VDOHV�YROXPH�LQ�WKH�\HDU¶V�ILUVW�DQG�WKLUG�TXDUWHUV�DUH�JHQHUDOO\�ORZHU�
WKDQ�LQ�WKH�VHFRQG�TXDUWHU�GXH�WR�VHDVRQDO�HFRQRPLF�IDFWRUV�DQG�ZHDWKHU�� 7RWDO�VDOHV�IRU�
WKH�TXDUWHU�RI�3������PLOOLRQ�LQFOXGH�D�VPDOO�SRUWLRQ�RI�VDOHV�GXULQJ�0DUFK�WR�-XQH��������
7KH�DGMXVWHG�VDOHV�ILJXUHV�DUH�VOLJKWO\�ORZHU�WKDQ�WKH�3������PLOOLRQ�LQ��4������DOWKRXJK�
�����KLJKHU�WKDQ�VDOHV�LQ��4�������GXH�LQ�ODUJH�SDUW�WR�PRUH�VWRUH�GD\V�RI�RSHUDWLRQ�



&RPPLVVLRQV� HDUQHG� IURP� SKRQH FDUG� VDOHV KDYH� EHHQ� LQFKLQJ� GRZQZDUG� VLQFH� ILUVW�
TXDUWHU� RI� WKH� \HDU��&RPPLVVLRQV� HDUQHG� IRU� �4������ VOLG� RQO\� VOLJKWO\ EHORZ� WKH� VDPH�
SHULRG�ODVW�\HDU��KHOSHG�E\��VXFFHVVIXO�ODXQFKLQJ�RI�D�ORZ�GHQRPLQDWLRQ�SUHSDLG�SKRQH�FDUG�
� *OREH� ����� /RZ� GHQRPLQDWLRQ� FDUGV� KDYH� UDSLGO\� ULVHQ� WR� GRPLQDWH� WKH�PRELOH� SKRQH�
SUHSDLG� FDUGV�� DQRWKHU� HYLGHQFH� RI� WKH� FRQVXPHU¶V� SUHIHUHQFH� IRU� ORZ� SULFHG� JRRGV� DQG�
VHUYLFHV�GXH�WR�HURGHG�SXUFKDVLQJ�SRZHU��
,QFUHDVHG�QXPEHU�RI� VWRUH�GD\V�RYHUFDPH� WKH�GHFOLQH� LQ� DYHUDJH� VDOHV�SHU� VWRUH�GD\�DQG�
JUHZ� WRWDO� PHUFKDQGLVH� VDOHV IRU� WKH� TXDUWHU \HDU�RQ�\HDU�� � 7KH� SURGXFW� FDWHJRULHV� WKDW�
PRYHG� XS� ZHUH� KRW� IRRGV�� MXLFHV� DQG� GDLU\� SURGXFWV�� ERWWOHG� ZDWHU� DQG� HQHUJ\� GULQNV��
FRRNLHV��FRQIHFWLRQHULHV��DQG�FLJDUHWWHV� 7KH�XSZDUG�WUHQG�RI�PHUFKDQGLVH�VDOHV�ZDV�DOVR�
VXVWDLQHG�E\�LWHPV�WKDW�ZHUH�ILUVW��EHVW�DQG�DYDLODEOH�RQO\�DW���HOHYHQ�� 7KHVH�QHZ�SURGXFWV�
ZHUH�HPSKDVL]HG�WKUX�PDVV�GLVSOD\V�ZKLFK�GUDZ�FXVWRPHUV
�DWWHQWLRQ�WR�WKHP�
*URVV� SURILW�PDUJLQ� �*3���� LQ� �4� ����� VLJQLILFDQWO\� LQFUHDVHG� HQKDQFLQJ� WKH� VXSHULRU�
SHUIRUPDQFH�RI� WKLV�NH\�IDFWRU� LQ�WKH�\HDU�WR�GDWH��7KLV�UDLVHG�WRWDO�JURVV�SURILW�SHVRV�IRU�
�4� ����� WR� 3�������PLOOLRQ�� RU� E\� ������ \HDU�RQ�\HDU� 7KH� FRPSRQHQW� RI� WRWDO� JURVV�
SURILW� HDUQHG� IURP� PHUFKDQGLVH� VDOHV� ZDV� KLJKHU� E\� ������ \HDU�RQ�\HDU� ZKLOH� WKH�
FRPSRQHQW�RI�JURVV�SURILW�RQ�FRPPLVVLRQV�HDUQHG�IURP�SKRQH�FDUG�VDOHV�GHFOLQHG�E\��������
$V� D� UHVXOW�� WRWDO� JURVV� SURILW� UDWH� IRU� WKH� TXDUWHU� LV� EHWWHU� E\� ����� WKDQ� LQ� FRPSDUDEOH�
SHULRG�ODVW�\HDU���

(;3(16(6�$1'�1(7�,1&20(�
7KH�UDWLR�RI�VWRUH�RSHUDWLQJ�H[SHQVHV�WR�QHW�VDOHV�XQIDYRUDEO\�URVH WR������ GXULQJ�WKH��4�
�����FRPSDUHG� WR�������RYHU� VDPH SHULRG� ODVW� \HDU�� �'HVSLWH� WKH� LQFUHDVH� LQ�QXPEHU�RI�
RSHUDWLQJ�VWRUHV��WLJKWHU� ODERU�VFKHGXOLQJ�\LHOGHG�QHJOLJLEOH�LQFUHDVH�LQ�PDQSRZHU�UHODWHG�
H[SHQVHV�� �&RVWV�RI� VHFXULW\� VHUYLFHV�ZHUH� FRQVWDQWO\�PRQLWRUHG� DQG�FRQWUROOHG��EULQJLQJ�
GRZQ�FRVW�RI�VHFXULW\�VHUYLFHV�E\�������SHU�VWRUH�PRQWK�� +RZHYHU��WKHVH�FRVW�GHFUHDVHV�
PD\�KDYH�DOORZHG�LQFUHDVHG�LQYHQWRU\�YDULDWLRQ��DQG�D�EDODQFH�EHWZHHQ�UHGXFHG�FRVWV�DQG�
GHFUHDVHG�FRQWURO�ZLOO�KDYH�WR�EH�VRXJKW�DQG�HVWDEOLVKHG�
2SHUDWLRQV�DQG�(QJLQHHULQJ�SHUVRQQHO�FRQWLQXHG�WR�ZRUN�FORVHO\�WR�VWHS�XS�HIIRUWV�GXULQJ�
WKH�TXDUWHU� WR� FRQVHUYH� HQHUJ\� XVDJH� LQ� VWRUHV� 7KHVH� HIIRUWV�� FRPELQHG�ZLWK� WKH�KLJKHU�
QXPEHU�RI� UDLQ\�GD\V� �DQG� UHODWHG� FRROHU� DPELHQW� WHPSHUDWXUHV�� OHG� WR �����GHFUHDVH� LQ�
DYHUDJH�NLORZDWW�KRXU�SHU�VWRUH�PRQWK�FRPSDUHG�ZLWK�WKLUG�TXDUWHU�ODVW�\HDU��7KH�RWKHU�ELJ�
FRPSRQHQW�RI�VHOOLQJ�H[SHQVH�LV�VWRUH�UHQWDOV��5HQWDO�H[SHQVH�IRU�WKH�TXDUWHU�ZDV�KHOG�WR�DQ�
�����LQFUHDVH�RYHU�WKH�SUHYLRXV�TXDUWHU�E\�UHDVRQ�RI�VLJQLILFDQW�LQFUHDVH�LQ�VWRUH�PRQWKV�LQ�
DGGLWLRQ� WR� IL[HG� HVFDODWLRQ� UDWHV� VWLSXODWHG� RQ� WKH� OHDVH� FRQWUDFWV�
'HSUHFLDWLRQ�DPRUWL]DWLRQ� H[SHQVHV� ZHUH� H[SHFWHG� WR� ULVH� EHFDXVH� RI� PRUH� RSHUDWLQJ�
VWRUHV��7KH� QHW� HIIHFW�ZDV� WR� EULQJ� GRZQ� WKH� UDWLR� RI� VHOOLQJ� H[SHQVHV� WR� QHW� VDOHV� IURP�
�������LQ��4 �����WR�������LQ��4 WKLV�\HDU�



,QWHUHVW� H[SHQVHV� ZHUH� ORZHU� DJDLQVW� ILUVW� DQG� VHFRQG� TXDUWHUV� RI� ������ � &KHDSHU� EDQN�
ORDQV�ZHUH�WDSSHG�WR�DXJPHQW ZRUNLQJ�FDSLWDO�DQG�WR�IXQG WKH�FRQVWUXFWLRQ�RI�QHZ�VWRUHV
DQG�WKH�UHQRYDWLRQ�RI�ROGHU�VWRUHV�
'XULQJ�WKH�WKLUG�TXDUWHU��WKH�FRPSDQ\�SRVWHG�D�QHW�ORVV�RI�3����PLOOLRQ��FRQVLGHUDEO\�OHVV�
WKDQ�WKH�3��� PLOOLRQ�QHW�ORVV�LQFXUUHG�LQ WKH�VDPH�SHULRG�ODVW�\HDU���7KH�LPSURYHG�ERWWRP�
OLQH�ZDV�GXH�ODUJHO\�WR�KLJKHU�JURVV�SURILW�PDUJLQ�SOXV�HIIHFWLYH�PRQLWRULQJ�DQG�FRQWUROOLQJ�
RI�H[SHQVHV�

),1$1&,$/�&21',7,21

1HW� FDVK� SURYLGHG� E\� RSHUDWLQJ� DFWLYLWLHV� IRU� WKH� ODVW� QLQH�PRQWKV� ZDV� 3����� PLOOLRQ���
3D\PHQWV�IRU�WUDGH�SXUFKDVHV�DQG�WD[HV�DQG�OLFHQVHV�DPRXQWHG�WR�3��� PLOOLRQ���

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�ZDV�3������PLOOLRQ�DV�RI��4�������FRPSDUHG�WR�3�����
PLOOLRQ� IRU� ������ � 'XULQJ� WKH� SHULRG�� SD\PHQWV� IRU� FDSLWDO� H[SHQGLWXUHV� ZHUH� 3������
PLOOLRQ�DJDLQVW�3�����PLOOLRQ�ODVW�\HDU���&DSLWDO�H[SHQGLWXUHV�IRU�HDFK�RI�WKH�SHULRGV�ZHUH�
XVHG� IRU� FRQVWUXFWLRQ� RI� QHZ� VWRUHV�� UHQRYDWLRQ� RI� ROGHU� VWRUHV�� DQG� SXUFKDVH� RI� VWRUH�
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PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 

 
CONSOLIDATED BALANCE SHEET 

 
 

 SEPTEMBER 30 
(UNAUDITED) 

DECEMBER 31 
(AUDITED) 

 2003 2002 
 

A S S E T S 
 

CURRENT ASSETS 
 Cash (Note 3) 

 
P 139,919,058 

 
P  237,113,506 

 Receivables, net (Notes 2 and 4) 29,594,295 48,226,089 
 Inventories (Notes 2 and 5) 184,823,312 198,759,415 
 Prepayments and other current assets (Notes 6) 77,461,567 85,691,883 
  Total current assets 431,798,232 569,790,893 
NON-CURRENT ASSETS   
 Property and equipment, net (Notes 2, 8 and 10) 554,525,578 503,799,463 
 Other assets (Notes 2, 7, 9 and 18) 128,701,609 142,872,564 
  Total non-current assets 683,227,187 646,672,027 
 Total assets 1,115,025,419 P1,216,462,920 

 
LIABILITIES AND STOCKHOLDERS’ EQUITY 

 
CURRENT LIABILITIES 
 Loans payable (Note 10) 
 Trade accounts payable 

 
P100,506,706  

223,674,767 

 
P  121,594,334 

  315,675,092 
 Accrued expenses  89,498,113 71,456,760 
 Income tax payable  116,561 14,144,787 
 Other current liabilities (Note 11) 76,561,465 57,024,914 

  Total current liabilities 490,357,612   579,895,887 

OTHER INTEREST (Note 12) 6,000,000 6,000,000 

STOCKHOLDERS’ EQUITY (Notes 13 and 15) 618,667,807 630,567,033 

 Total liabilities and stockholders’ equity P1,115,025,419 P1,216,462,920 
 
 

(See accompanying notes to consolidated financial statements) 



 

PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 

 
CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY 

 
 

  SEPTEM BER 30 
(UNAUDITED) 

SEPTEMBER 30 
(UNAUDITED) 

DECEMBER 31 
(AUDITED) 

  2003 2002 2002 

CAPITAL STOCK  (Notes 13 and 15)  P237,938,250 P237,938,250 P237,938,250 

TREASURY STOCK (Notes 2 and 13)  (2,923,246) (2,923,246) (2,923,246) 

ADDITIONAL PAID-IN CAPITAL, net of 
excess 

 of cost over issue price of treasury shares  
 (Note 13) 

  
 

293,525,037 

 
 

293,525,037 

 
 

293,525,037 

RETAINED EARNINGS (Note 13) 
 Beginning 

  
102,026,992 

 
140,873,367 

 
140,873,367 

 Net loss for the year   (11,899,226) (50,551,717) (38,846,375) 

 End  90,127,766 90,321,650 102,026,992 

 Balance at December 31  P618,667,807 P618,861,691 P630,567,033 
 
 

(See accompanying notes to consolidated financial statements) 
 
 
 



 

PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 

 
CONSOLIDATED STATEMENT OF INCOME 

(UNAUDITED) 
 

 
 NINE MONTHS ENDED SEPTEMBER 30 
 2003  2002 
    
REVENUE FROM MERCHANDISE SOLD (Note 2) 2,298,861,131  2,186,929,218 
COST OF MERCHANDISE SOLD (Notes 2, 18 
   and 20) 

 
1,587,645,921 

  
1,576,719,098 

GROSS PROFIT 711,215,210  610,216,120 
OTHER OPERATING INCOME (Notes 2 and 18)    
 Commission on services 34,153,459  40,277,342 
TOTAL GROSS PROFIT 745,368,669  650,493,462 
    
OPERATING EXPENSES (Notes 2) 
 Selling (Notes 8 and 18) 

 
220,045,751 

  
223,370,021 

 Store operations  370,927,531  331,055,710 
 General and administrative (Notes 8 and 16) 182,113,257  150,773,255 
TOTAL OPERATING EXPENSES 773,086,539  705,198,986 
LOSS FROM OPERATIONS (27,717,870)  (54,705,524) 
OTHER INCOME (EXPENSES) (Note 2)    
 Interest income 1,140,081  851,620 
 Interest expense (Note 10) (8,418,505)  (3,769,662) 
 Others, net 28,137,759  8,220,317 
 20,859,335  5,302,275 
LOSS BEFORE INCOME TAX (6,858,535)  (49,403,249) 
NET LOSS CARRY OVER (NOLCO) 4,458,320   
PROVISION FOR INCOME TAX 191,051  1,148,468 
    
NET LOSS (11,507,906)  (50,551,717) 
MINORITY INTEREST 391,320   
 
NET LOSS 

 
(11,899,226) 

  
(50,551,717) 

 
LOSS PER SHARE (Notes 2 and 14) 
 Basic 
 Diluted 

 
 

P               (0.03) 
(0.03) 

 
 
 

 
 

P             (0.19) 
(0.19) 

 
 

(See accompanying notes to consolidated financial statements) 



 

 
PHILIPPINE SEVEN CORPORATION 

AND SUBSIDIARIES 
 

CONSOLIDATED STATEMENT OF INCOME 
(UNAUDITED) 

 
 

 THREE MONTHS ENDED SEPTEMBER 30 
 2003  2002 
    
REVENUE FROM MERCHANDISE SOLD  801,141,968  712,912,011 
COST OF MERCHANDISE SOLD 540,640,716  509,441,667 
GROSS PROFIT 260,501,252  203,470,344 
OTHER OPERATING INCOME     
 Commission on services 10,156,937  10,766,400 
TOTAL GROSS PROFIT 270,658,189  214,236,744 
    
OPERATING EXPENSES  
 Selling 

 
75,575,769 

  
89,847,333 

 Store operations  128,801,328  85,664,757 
 General and administrative 67,672,643  50,200,352 
TOTAL OPERATING EXPENSES 272,049,740  225,712,472 
LOSS FROM OPERATIONS (1,391,551)  (11,475,728) 
OTHER INCOME (EXPENSES)     
 Interest income 395,612  316,264 
 Interest expense  (2,645,806)  (1,711,302) 
 Others, net 1,986,708  4,506,266 
 (263,486)  3,111,228 
LOSS BEFORE INCOME TAX (1,655,037)  (8,364,500) 
NET LOSS CARRY OVER (NOLCO) 1,573,177  - 
PROVISION FOR INCOME TAX 63,905  486,204 
    
NET LOSS (3,292,119)  (7,878,296) 
MINORITY INTEREST 391,320  152,040 
 
NET LOSS 

 
(3,683,439) 

  
(8,030,336) 

 
LOSS PER SHARE  
 Basic 
 Diluted 

 
 

P               0.05 
0.05 

 
 
 

 
 

P             (0.21) 
(0.21) 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 



 

PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 

 
CONSOLIDATED STATEMENT OF CASH FLOWS 

 
 

  NINE MONTHS ENDED SEPTEMBER 30 
 2003  2002 
    
CASH FLOWS FROM OPERATING ACTIVITIES    
 Loss before income tax (11,899,226)  (52,400,973) 
 Adjustments for:    
  Depreciation and amortization 74,243,314  71,172,854 
  Interest expense 8,418,505  - 
  Interest income (1,140,081)  - 
 Operating income before working capital changes 69,622,512  18,771,881 
 Changes in current assets and liabilities:    
  (Increase) decrease in current assets:    
   Receivables 18,631,794  (5,158,128) 
   Inventories 13,936,103  50,797,840 
   Prepayments and other current assets 8,230,316  (21,741,364) 
  Increase (decrease) in current liabilities:    
   Trade accounts payable (92,000,325)  (94,998,760) 
   Accrued expenses 18,041,353  - 
   Other current liabilities 19,536,551  36,498,766 
    Income taxes payable  (14,028,226)  (17,547,357) 
 Net cash provided by operating activities 41,970,078  (33,377,122) 
CASH FLOWS FROM INVESTING ACTIVITIES    
 Additions to property and equipment (124,969,429)  (44,371,414) 
 Increase in other assets 14,170,955  (11,494,040) 
 Interest received 1,140,081  - 
 Net cash used in investing activities (109,658,393)  (55,865,454) 
CASH FLOWS FROM FINANCING ACTIVITIES    
 Net proceeds from loans payable (21,087,628)  78,709,207 
 Increase (decrease) in minority interest -  4,075,965 
 Interest paid (8,418,505)  - 
 Net cash provided by (used in) financing activities (29,506,133)  82,785,172 
 
NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

 
 

(97,194,448) 

  
 

(6,457,404) 
CASH AND CASH EQUIVALENTS     
 January 1 237,113,506  120,558,572 
 September 30 139,919,058  114,101,168 

 
 

(See accompanying notes to consolidated financial statements) 



 

PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 

 
CONSOLIDATED STATEMENT OF CASH FLOWS 

 
 THREE MONTHS ENDED SEPTEMBER 30 
 2003  2002 
    
CASH FLOWS FROM OPERATING ACTIVITIES    
 Loss before income tax (3,683,439)  (8,030,336) 
 Adjustments for:    
  Depreciation and amortization 24,966,876  23,686,541 
  Interest expense 2,645,806  - 
  Interest income (395,612)  - 
 Operating income before working capital changes 23,533,631  15,656,205 
 Changes in current assets and liabilities:    
  (Increase) decrease in current assets:    
   Receivables (4,762,770)  (2,807,680) 
   Inventories (4,239,883)  20,189,756 
   Prepayments and other current assets 532,919  (16,863,956) 
  Increase (decrease) in current liabilities:    
   Trade accounts payable (4,144,426)  (42,459,221) 
   Accrued expenses 18,041,354  - 
   Other current liabilities (16,752,079)  32,924,858 
    Income taxes payable  116,561  69,736 
 Net cash provided by operating activities 12,325,307  6,709,698 
CASH FLOWS FROM INVESTING ACTIVITIES    
 Additions to property and equipment (54,967,664)  (15,343,473) 
 Increase in other assets 16,749,954  (1,206,762) 
 Interest received 395,612  - 
 Net cash used in investing activities (37,822,098)  (16,550,235) 
CASH FLOWS FROM FINANCING ACTIVITIES    
 Net proceeds from loans payable (10,356,800)  39,881,921 
 Increase (decrease) in minority interest -  152,040 
 Interest paid (3,118,584)   
 Net cash provided by (used in) financing activities (13,475,384)  40,033,961 
 
NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

 
 

(38,972,175) 

  
 

30,193,424 
CASH AND CASH EQUIVALENTS     
 June 30 178,891,233  83,907,744 
 September 30 139,919,058  114,101,168 
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PHILIPPINE SEVEN CORPORATION 
AND SUBSIDIARIES 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AS OF AND FOR THE PERIOD ENDED 
SEPTEMBER 30, 2003 
(With comparative figures for December 31, 2002) 
 
 
Note 1 - Organization and operations 
 
Philippine Seven Corporation (the “Parent Company”) was incorporated and registered with 
the Securities and Exchange Commission (SEC) on November 29, 1982 primarily to engage 
in, conduct, carry on and deal in the business of retailing, merchandising, buying, selling, 
marketing, importing, exporting, franchising, acquiring, holding, distributing, warehousing, 
trading, exchanging or otherwise dealing in all kinds of grocery items, dry goods, food or 
foodstuffs, beverages, drinks and all kinds of consumer needs or requirements. 
 
The Parent Company is controlled by President Chain Store (Labuan) Holdings, Ltd. (an 
investment holding company incorporated in Malaysia) which owns 50.40% of its shares.  The 
remaining 49.60% of the shares are widely held.  The ultimate parent of the group is President 
Chain Store Corporation (PCSC), a company incorporated in Taiwan, Republic of China. 
 
The Parent Company has its principal office at 7th Floor, The Columbia Tower, Ortigas 
Avenue, Mandaluyong City.  It has 923 and 1,058 regular employees as of September 30, 
2003 and December 31, 2002, respectively. 
 
Note 2 - Basis of consolidated financial statement preparation; 
 summary of significant accounting policies  
 
The consolidated financial statements have been prepared in accordance with generally 
accepted accounting principles in the Philippines under the historical cost convention.  The 
preparation of consolidated financial statements in conformity with generally accepted 
accounting principles in the Philippines requires the use of estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the consolidated financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Although these estimates are based on 
management’s best knowledge of current events and actions, actual results may ultimately 
differ from those estimates. 
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The significant accounting policies and practices followed by the Parent Company and its 
subsidiaries are set forth to facilitate the understanding of data presented in the consolidated 
financial statements. 
 
Basis of consolidation 
 
The consolidated financial statements include the accounts of Philippine Seven Corporation and 
the following subsidiaries: 

 
  

Country of 
incorporation 

Percentage of 
ownership of 

common shares 
Convenience Distribution Inc. (CDI) Philippines 100 
Store Sites Holding, Inc. (SSHI) Philippines   100* 

 
* Incorporated and registered with the SEC on November 9, 2000, and started its commercial operations on 

November 25, 2000. 
 
Investment in SSHI was accounted for in the 2000 consolidated financial statements using the 
equity method.  In view of the existence of the Parent Company’s power to govern the 
financial and operating policies of SSHI through interlocking directorships so as to obtain 
benefits from its activities, the financial position, results of operations and cash flows of SSHI 
were consolidated on a line by line basis.  This resulted in the restatement of the 2000 
consolidated financial statements.  Condensed financial information of SSHI, excluding 
intercompany eliminations, follows: 

 
 2001 2000 
Current assets P  3,672,735 P  2,916,808 
Land 39,866,864 39,886,864 
Preoperating expenses - 113,083 
Current liabilities 45,422 80,539 
Net income for the year 677,961 74,352 

 
All intercompany accounts and transactions have been eliminated. 
 
Cash equivalents in 2003 represent short-term highly liquid investments that are both readily 
convertible to known amounts of cash and so near their maturity that they present insignificant 
risk of changes in value.  These are investments with original maturities of three months or 
less from the date of acquisition. 
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Receivables are carried at anticipated realizable value.  A provision is made for doubtful 
receivables based on a review of all outstanding amounts at year-end.  Bad debts are written 
off against related provision during the year in which they are identified. 
 
Inventories are stated at the lower of cost or net realizable value.  The Parent Company is 
using the retail method in measuring its store merchandise inventory.  Cost of store 
merchandise is determined using the average method, while first-in, first-out method is used in 
determining the cost of warehouse merchandise. 
 
Deferred income tax assets and liabilities are recognized for the future tax consequences 
attributable to differences between the financial reporting bases of assets and liabilities and 
their related income tax bases.  Deferred income taxes are measured using the income tax rates 
expected to apply to taxable income in the years in which the temporary differences are 
expected to be recovered or realized.  A valuation allowance is provided for deferred income 
tax assets which are determined to be not recoverable in the future.  Deferred income tax 
expense or credit is recognized for the change during the year in the deferred income tax assets 
and liabilities and the related valuation allowance. 
 
Property and equipment, except land which is carried at cost, are carried at cost less 
accumulated depreciation and amortization.  Depreciation is computed using the straight-line 
method over the estimated useful lives (in years) of the related assets as follows: 
 

Leasehold improvements 2 to 10 
Store furniture and equipment 5 to 10 
Land, buildings and improvements 10 to 12 
Office furniture and equipment 3 to 5 
Transportation equipment 3 to 5 

 
Leasehold improvements are amortized over their estimated useful lives or the term of the 
lease, whichever is shorter. 
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Major additions or significant renewals are capitalized while minor repairs and maintenance 
are charged to operations as incurred.  When assets are retired or otherwise disposed of, the 
related cost and accumulated depreciation are removed from the accounts and any resulting 
gain or loss is credited or charged to operations. 
 
Starting January 1, 2002, the carrying amounts of property and equipment are reviewed for 
possible impairment whenever events or changes in circumstances indicate the carrying 
amounts may not be recoverable.  For this purpose, assets are grouped based on separately 
identifiable and largely independent cash flows where impairment is indicated, and the 
carrying amounts of assets are written down immediately to their recoverable amounts. 
 
Borrowing costs are generally charged to operations when incurred.  However, interest on 
loans used to finance construction of stores is capitalized as part of the acquisition cost of the 
related assets. 
 
Software and program costs, also shown as part of other assets, are carried at cost less 
accumulated amortization.  Amortization is computed using the straight-line method over a 
period of three (3) years. 
 
Revenue from merchandise sold is recognized at the time the goods are delivered to and 
accepted by the customers.  Commission on services is recognized upon the sale of consigned 
goods.  Rental income on subleased spaces is recognized on an accrual basis in accordance 
with the substance of the relevant agreement.  Other income is recorded when earned. 
 
Costs and expenses are charged to operations when incurred.  Payments made under operating 
leases, where a significant portion of the risks and rewards of ownership are retained by the 
lessor, are charged to current operations on a straight-line basis over the period of the lease. 
 
Pension costs are actuarially determined using the “projected unit credit method” and are 
funded as accrued.  This method reflects service rendered by employees to the date of 
valuation and incorporates assumptions concerning employees’ projected salaries.  The 
unrecognized experience adjustments and past service costs are amortized over the expected 
average remaining working lives of the covered employees. 
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Basic earnings (loss) per share is calculated by dividing the net income or loss for the year 
attributable to common shareholders by the weighted average number of shares outstanding 
during the year.  Diluted earnings (loss) per share is calculated by dividing the net income or 
loss attributable to common shareholders by the weighted average number of shares 
outstanding adjusted for the effects of all dilutive potential common shares.   In both cases, the 
effect of stock dividends, if any,  is retroactively accounted for. 
 
Treasury stock  is stated at acquisition cost. 
 
Revised Statements of Financial Accounting Standards (SFAS) applicable to the Parent 
Company and its subsidiaries were adopted effective January 1, 2002.  These are SFAS 
16/IAS16, “Property, Plant and Equipment”, SFAS 24/IAS 24, “Related Party Disclosures”; 
SFAS 27/IAS 27 “Consolidated Financial Statements and Accounting for Investments in 
Subsidiaries” and SFAS 36/IAS 36, “Impairment of Assets”. 
 
While adoption of the new standards in 2002 did not result in restatements of prior years’ 
financial statements, additional disclosures were included, where applicable. 
 
Note 3 - Cash 
 
Cash consist of the following: 

 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Cash 
 On hand 

 
P    10,332,545 

 
P    4,046,090 

 In banks 124,586,513 233,067,416 
 Temporary Time Deposits 5,000,000 - 
 P139,919,058 P237,113,506 
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Note 4 - Receivables 
 
This account consist of the following: 

 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Receivable from suppliers P  15,262,760 P  30,447,479 
Redemption control 69,409 8,042,008 
Receivable from the Bureau of Internal Revenue 7,872,659 4,767,242 
Employee related 4,550,302 3,827,880 
Interest receivable 3,468,472 3,400,000 
Receivables on subleased spaces 2,633,501 1,954,494 
Insurance 445,211 1,434,855 
Others 4,113,914 3,174,064 
 38,416,228 57,048,022 
Less - allowance for doubtful accounts 8,821,933 8,821,933 
 P  29,594,295 P  48,226,089 

 
 
Note 5 - Inventories 
 
Inventories consist of the following: 

 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Store merchandise P   106,162,654 P128,967,196 
Warehouse merchandise 77,820,642 67,886,274 
Stamps and other items 840,016 985,324 
In-transit - 920,621 
 P 184,823,312 P198,759,415 
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Note 6 - Prepayments and other current assets 
 
Prepayments and other current assets consist of the following: 
 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Minimum corporate income tax (MCIT) (Note 7) P 57,631,836 P  53,583,642 
Rent 9,736,767 10,885,598 
Tools and equipment - 5,745,455 
Supplies 2,152,837 2,784,587 
Insurance 647,763 25,999 
Other 7,292,364 12,666,602 
 P77,461,567  P  85,691,883 

 
The Parent Company is entitled to carry forward its NOLCO amounting to P37,676,181, 
P45,092,848 and P18,032,137 for the years ended December 31, 2002, 2001 and 2000, 
respectively, as a reduction from its gross income up to years 2005, 2004 and 2003, 
respectively.  Realization of the future tax benefit related to the deferred income tax assets is 
dependent on many factors, including the Parent Company’s ability to generate taxable income 
within the next three years from the time the operating loss was incurred. 
 
The company started to provide for the NOLCO portion that will expire in year 2003.  This 
was the year 2000 NOLCO, amortized in year 2003 over 12 months period. 
 
Income tax payable of the Parent Company as of December 31, 2002 and 2001 were based on 
the application of minimum corporate income tax (MCIT) since the latter was higher than the 
amount determined by applying the statutory income tax rate on the 2002 and 2001 taxable 
income.  MCIT as of December 31, 2002 and 2001 amounted to P17,992,660 and 
P17,785,656, respectively, is included in “Prepayments and other current assets” account in 
the consolidated balance sheet. 
 
The reconciliation of the provision for income tax for the years ended December 31 computed 
at the statutory tax rate to actual provision shown in the consolidated statement of income 
follows: 

 
 2002 2001 2000 
Loss at statutory income tax rates P(17,713,476) P(17,570,880) P  (6,264,220) 
Addition (reductions) in income taxes 
   resulting from: 

 
 

  

 Income already subjected to final tax  
    at a lower rate 

 
(489,278) 

 
(1,734,989) 

 
(1,501,903) 

 Others 1,694,516 1,423,387 109,152 
Benefit from income tax per consolidated 
   statement of income 

 
P(16,508,238) 

 
P(17,882,482) 

 
P  (7,656,971) 
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Note 7 - Property and equipment 
 
Details of property and equipment at September 30 consist of: 

 
  

 
Land 

 
Leasehold 

improvements 

 
Store and 

Office 
equipment 

 
Buildings and 
improvements 

Store and 
Office 

furniture and 
Fixtures 

 
Transportation 

equipment 

 
Computer & 
IT Related 
Equipment 

 
Construction 
in progress 

 
 

Total 

Estimated useful life 
  (in years) 

 
- 

 
2 to 10 

 
5 to 10 

 
10 to 12 

 
3 to 5 

 
3 to 5 

 
 

  

Cost  
 December 1, 2002 P39,866,864 252,840,666 330,611,069 89,058,469 32,460,534 8,818,335 - 2,019,491 P 755,675,428 

 Additions - 41,876,034 28,004,052 - 10,203,526        2,318,182 14,494,955 6,761,845 103,658,594 
 Disposals - - - - - - - - - 
Adjustments - - - - - - - - - 

 Reclassification - (11,187,260) (65,554,488) 20,905,190 46,926,493 - 30,220,900 - 21,310,835 

September 30, 2003 39,866,864 283,529,440 293,060,633 109,963,659 89,590,553 11,136,517 44,715,855 8,781,336 880,644,857 

Accumulated  depreciation         
 December 31, 2002 -  17,038,150 187,806,047 25,271,575 16,375,032 5,385,161 - -  251,875,965 
 Depreciation  - 30,551,729 22,140,538 3,868,104 7,089,314 1,680,722 4,805,544 - 70,135,951 
 Disposals - - - - - - - - - 
 Adjustments - - - - - - - - - 
 Reclassification - (58,980) (48,067,666) 16,971 38,512,127 - 13,704,911 - 4,107,363 

September 30, 2003 - 47,530,899 161,878,919 29,156,650 61,976,473 7,065,883 18,510,454 - 326,119,279 

Net book values at          
 

December 31, 2002 P39,866,864 235,802,516 142,805,022 63,786,894 16,085,502 3,433,174  2,019,491 P 503,799,463 

September 30, 2003 39,866,864 235,998,542 131,181,714 80,807,009 27,614,080 4,070,634 26,205,400 8,781,336 554,525,578 

 
Depreciation and amortization charged to operations for the period ended September 30 follow: 

 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Selling P 60,891,343 P  67,989,817 
General and administrative 13,351,971 23,456,039 
 P 74,243,314 P91,445,856 
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Note 8 - Other assets 
 
Other assets as of March 31 consist of: 
 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Deposits   
 Refundable deposits (Note 18) P 62,481,086 P  58,998,717 
 Utilities 15,659,180 15,526,339 
 Deposits to suppliers 3,138,564 3,472,714 
 Miscellaneous 1,267,307 478,885 
Software and program cost, net 9,064,396 14,060,562 
Site rental costs, net - 9,217,930 
Deferred income tax (note 9) 26,193,529 30,478,119 
Investments, telephone rights and other assets 10,897,547 10,639,298 
 P 128,701,609 P142,872,564 

 
 
Note 9 - Deferred income tax assets and liabilities; 
 provision for income tax  
 
The components of deferred income tax assets and liabilities at September 30 consist of the tax 
effects of the following: 

 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Current   
 Accrued pension cost P  7,869,840 P  7,869,840 
 Allowance for doubtful accounts 2,823,018 2,823,018 
 Advance rental 108,848 108,848 
 Unamortized past service cost 360,225 360,225 
 Unrealized foreign exchange (gain) loss (2,471) (2,471) 
 Unamortized capitalized interest (706,442) (532,714) 
 10,453,018 10,626,746 
Non-current   
 Net operating loss carryover (NOLCO),net 27,971,783 32,256,373 
 Unamortized past service cost 1,954,952 1,954,952 
 Unamortized capitalized interest (3,733,206) (3,733,206) 
 26,193,529 30,478,119 
 P36,646,547 P41,104,865 
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Note 10 - Loans payable 
 
This account represents short-term loans obtained by the Parent Company from local banks 
payable in lump sum at various dates in 2003 at prevailing annual interest rates. Loans are 
unsecured and obtained for working capital purposes.  Fifty (P50) millions of which are 
guaranteed by the Parent Company’s ultimate parent company. 
 
 
Note 11 - Other current liabilities 
 
Other current liabilities at September 30 consist of: 
 
 SEPTEMBER 30 

(UNAUDITED) 
2003 

DECEMBER 31 
(AUDITED) 

2002 
Non-trade accounts payable P 26,684,108 P 27,214,977 
Deposits payable 9,613,879 7,632,334 
Withholding taxes payable 7,138,475 6,648,550 
Output value-added taxes 10,238,428 4,512,546 
Royalty payable (Note 18) 3,319,915 2,528,909 
Retention payable  1,947,434 1,213,037 
Lease payable 476,643 340,150 
Dividends Payable 391,320  
Others 16,751,263 6,934,411 
 P 76,561,465 P 57,024,914 

 
 
Note 12 - Other interest 
 
Other interest represents the share of Philippine Seven Corporation - Employees Retirement Plan 
(PSC - ERP) through its trustee, BPI-Asset Management and Trust Group in SSHI’s net assets 
pertaining to preferred shares.  PSC - ERP is entitled to an annual “Guaranteed Preferred 
Dividend” in the earnings of SSHI which are declared out of the earnings from April 5, 2002, 
the date when the 25% of the subscriptions have been paid, in accordance with the Corporation 
Code. 
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Note 13 - Capital stock; additional paid-in capital; retained earnings 
 
Details of the Parent Company’s capital stock at September 30, 2003 and December 31, 2002 
consists of: 

 
 No. of shares Amount 

Capital stock - P1 par value 
 Authorized 
 Issued and outstanding 

 
400,000,000 
237,938,250 

 
P400,000,000 

237,938,250 
 
The retained earnings is restricted for dividend declaration in the amount of P2,932,246, 
representing the cost of shares held in treasury (Note 15). 
 
On January 9, 1998, the SEC approved the registration by the Parent Company of the 
following: 
 
a. The 237,938,250 common shares which consist of: 
 

 No. of shares 
Outstanding common shares 
Initial public offering 
Private placement 
Underlying shares for the 122,882 warrant units 
   [see (b) below] consisting of 12,288,200 shares 
   held in treasury and 18,432,300 common shares 

135,835,750 
47,000,000 
24,382,000 

 
 

30,720,500 
 237,938,250 

 
b. The 122,882 units 5-year warrants with attached 4% perpetual income bonds. 
 

On February 4, 1998, the Parent Company offered for sale 71,382,000 common shares, 
consisting of 47,000,000 shares for public offering and 24,382,000 shares for private 
placement both at an offer price of P4.40 per share.  Net proceeds generated from the 
offering amounted to about P288.3 million.  The excess of cost of common shares over the 
net proceeds amounting to P216.9 million was credited to “Additional paid-in capital”. 
 
On June 13, 2000, the Board of Directors approved a resolution authorizing the issuance of 
the Parent Company’s shares (“Optional Shares”) for the exercise of the 122,882 warrants 
with attached 4% perpetual income bonds consisting of 18,432,300 common shares to be 
taken from unissued portion of the authorized capital stock and 12,288,200 treasury shares 
or a total of 30,720,500 shares pursuant to their registration with the SEC.  Moreover, upon 
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the actual exercise of the warrants and purchase of the Optional Shares, the Parent 
Company was authorized to list the 30,720,500 shares with the Philippine Stock Exchange 
(PSE). 
 
During the period of September 15 to 25, 2000, all of the Parent Company’s warrants were 
exercised and the corresponding shares of 30,720,500 were issued.  Consequently, on 
September 28, 2000, the Parent Company listed the 30,720,500 common shares with the 
PSE and delisted the corresponding 122,882 warrants. 
 
On November 16, 2000, a total of 162,520,072 shares were tendered by the Parent 
Company’s shareholders to PCSC of which 119,575,008 shares were purchased by its 
assignee, President Chain Store (Labuan) Holdings, Ltd., a wholly-owned investment 
holding company incorporated in Malaysia, at the price of P8.30 per share. 
 

 
Note 14 - Loss per share 
 
Loss per share is computed as follows: 
 

 Period ended September 30, 2003 
 Loss Shares Per share 

Basic and diluted loss 
 Net loss available to common shares 

 
P(11,899,226) 

 
237,252,000 

 
P(0.05) 

 
 Period ended September 30, 2002 
 Loss Shares Per share 

Basic and diluted loss 
 Net loss available to common shares 

 
P(50,551,717) 

 
237,252,000 

 
P(0.21) 

 
 
Note 15 - Employee stock purchase plan 
 
The Parent Company has an Employee Stock Purchase Plan (ESPP) which allows all full-time 
and regular employees, who have rendered at least two years of service to the Parent Company 
as of December 31, 1996, to purchase the Parent Company’s shares in the offering at a 
purchase price of P4.40 per share.  Each eligible employee can purchase a minimum of 1,000 
shares and a maximum number of shares with a purchase price equivalent to 1½ months basic 
salary or, in the case of a manager, up to 3 months basic salary. 
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On the stock purchase date, the Parent Company granted interest-free loans to the participants 
equivalent to the purchase price of the stock.  The loans are collectible over a period of 24 
months and are secured by the purchased shares pledged in favor of the Parent Company. 
 
Under the provisions of the ESPP, the Parent Company has the right to vote the pledged shares 
until full payment of the loan and the participants have the right to receive all cash dividends, 
but stock dividends shall be held in escrow until full payment of the loan. 
 
In 1998, 997,000 shares were subscribed by employees under the ESPP and the unsold shares 
were taken by the lead underwriter as part of the offering to the public. 
 
In 2001, 686,250 shares were withdrawn by employees and returned to the Parent Company 
and accounted for as treasury stocks. 
 
 
Note 16 - Retirement plan 
 
The Parent Company maintains a trusteed, non-contributory retirement plan covering all its 
regular and full-time employees.  Under the plan, the normal retirement age is 60 years old.  
Normal retirement benefit is equivalent to 15 times the final daily salary, cash equivalent of 5 
days and 1/12 of 13th month pay per year of credited service paid in lump-sum.  Employee 
who has reached the age of 50 and has at least 5 years of credited service may retire with the 
Parent Company’s approval and be entitled to reduced benefits in accordance with the 
provisions of the plan. 
 
The latest actuarial valuation as of January 1, 2003 was obtained from an independent actuary 
using the “projected unit credit ” (PUC) method.  Under the PUC cost method, the annual 
normal cost for an individual member is determined as the amount necessary to provide for the 
portion of the retirement benefit accruing during the year.  The principal actuarial assumptions 
used to determine retirement benefits were a salary increase rate of 10% and a return on plan 
assets of 10%.  Valuation is made every three years to update the plan costs and adjust the 
amounts of contributions. 
 
Based on the latest actuarial valuation as of January 1, 2003, the actuarial value of plan assets 
amounted to P18,215,000 while the estimated actuarial accrued liability was P38,606,500. 
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Note 17 - Related party transactions 
 
In the normal course of business, the Parent Company transacts with companies which are 
considered related parties under SFAS No. 24/IAS 24 “Related Party Disclosures.” 
 
In 2002, amounts paid to directors of the Parent Company and subsidiaries amounted to P4.35 
million (2001 - P4.34 million). 
 
Transactions with related parties are consummated at competitive market rates as though the 
parties are unrelated. 
 
Settlement of outstanding related party receivables and payables is generally made within 20 
days from date of each transaction. 
 
 
Note 18 - Agreements 
 
The Parent Company and its subsidiaries is a party to the following agreements:   
 
a) Parent Company’s licensing agreement with Seven Eleven Inc. (SEI), an affiliated 

company organized in Texas, U.S.A., which grants the Parent Company the exclusive right 
to use the 7-Eleven System in the Philippines.  In accordance with the agreement, the 
Parent Company pays, among others, royalty fee to SEI based on a certain percentage of 
monthly gross sales (Note 20). 

 
b) Parent Company’s various store franchise agreements with third parties for the operation 

of certain stores including lease of the store and equipment operated in a manner which 
will enhance the 7-Eleven Image and pursuant to the 7-Eleven System provided for in item 
(a) above.  In consideration thereof, a franchise fee shall be paid to the Parent Company. 

 
c) Parent Company’s agreement with its phonecards suppliers effective January 1, 2000.  

Under the arrangement, the Parent Company earns a commission as the consignee of the 
suppliers. 

 
d) Parent Company’s various lease agreements with third parties relating to its store 

operations.  Certain agreements provide for the payment of rental expense based on 
various schemes such as an agreed percentage of net sales for the month, fixed monthly 
rate, or unless otherwise agreed upon. 
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CDI leases the warehouse premises it presently occupies for a period of five years 
commencing on December 1, 2000 and expiring on November 30, 2005. 
 
Under the terms of the covering lease agreements, the Parent Company and CDI are 
required to make advance deposits which are shown as part of “other assets” in the 
consolidated balance sheet. 

 
Rental expense for the years ended December 31, 2002, 2001 and 2000 under the above 
leases amounted to P161,618,102, P152,387,842 and P138,885,718, respectively. 
 
The minimum annual rental commitments on these leases for the next five years are shown 
below: 

 
Year Amount 
2003 P167,544,150 
2004 176,226,854 
2005 182,808,565 
2006 159,986,574 
2007 123,904,583 

 
e) Rental of post-mix machines from PCSC in 2002 whereby the Parent Company pays the 

latter 1% of sales (as defined in the agreement) from the said machines in 2002 and 5% 
thereafter from January 1, 2003.  Payments shall be made once every quarter or before the 
20th day of January, April, July and October. 

 
The Parent Company has agreed not to propose the termination of the agreement before 
November 30, 2003 and not before the aggregate amount of payment exceeds 
NT$4,019,800 subject to certain conditions specifically provided for in the agreement. 

 
f) Parent company’s various store management agreement with third parties for the operation 

of certain stores pursuant to the 7-eleven System provided for in item (a) above.  In 
consideration thereof, a Management Fee shall be paid by the Parent Company computed 
as a percentage of the store’s gross profit and after deducting those expenses pre-agreed to 
be charged to store operator.  This type of agreement was entered effective year 2003. 
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Note 19 - Noncash investing and financing activities  
 
Noncash investing and financing activities for the years ended December 31, 2001 and 2000 
follow: 

 
 2001 2000 

Conversion of receivable from a subsidiary 
   to capital stock 
Exercise of warrants attached to bonds payable 
Investment in shares of stock through exchange 
   of land 

 
P5,580,000 

- 
 

- 

 
P         - 

46,996,000 
 

39,866,864 
 
 



Note 20

Philippine Seven Corporation

Receivables from Suppliers

As of September 30, 2003

SEPTEMBER 1 - 90 91 - 180 181 - 360 OVER 360 TOTAL

PAYEE BALANCE DAYS DAYS DAYS DAYS

�����������	
��
�������� 668                       668                        668                     

���������	�	���� -                       -                         -                     

��������
����
� -                       -                         -                     

��
	������	������ 2,179                    2,179                     2,179                  

�
���������	�
�
���
�	�� 2,416,855             2,416,855               2,416,855           

�������	�
�	��	����� 1,000                    1,000                     1,000                  

���	�
����	�
�	��
�	��	����� 3,131                    3,131                     3,131                  

��	������	��
������ 12,300                  8,400               3,900                     12,300                

�	����
�����������	��� 19,618                  19,618                   19,618                

������	���	����
�����
�����	 118,480                118,480                  118,480              

����������������	�	���� 1,500                    1,500                     1,500                  

��	��������
���������
���	�����������
� 29,705                  29,705                   29,705                

� ����	�� 88,973                  88,973                   88,973                

����
�
���	�����	�����
� 71,309                  71,309                   71,309                

������������	�����	
���
��� 1,933                    1,933                     1,933                  

������������	���	��� 16,600                  16,600                   16,600                

�����������	�	���� -                       -                         -                     

����������
�
�	��	����� 3,274                    3,274                     3,274                  

����!�!����
��	�
�
�� 65,146                  65,146                   65,146                

������	���	�������
�	��	����� 1,893,270             1,893,270               1,893,270           

���"����	������	�
�
�� 5,200                    5,200                     5,200                  

���������	�	�����
�� 533                       533                        533                     

�	��
�
����
��������
� 58,197                  58,197                   58,197                

��	�������	����"�� -                       -                         -                     

��#$%$&'��()#$*+,��-.+**- -                       -                         -                     

�������������������
� 51,881                  51,881                   51,881                

�
�����	�������� -                       -                         -                     


�	����������������������
� 65                         65                          65                      


�����������������
�	�� 217,026                217,026                  217,026              


���	���
���	����������	��
�����
� 469,385                463,225           6,160            469,385              


�������
����	
��� 1,283                    1,283                     1,283                  

�
��		������ -                       -                         -                     


�����
����	�������
���	������
� 3,000                    3,000            3,000                  


/������	�
������
����� 11,057                  11,057                   11,057                

�
�
�/
��� 5,349,326             5,349,326               5,349,326           

�
���������������� (7,830)                  (7,830)                    (7,830)                


�����������
����
� 2,393                    2,393                     2,393                  


���������������
�	��	����� 169,382                169,382                  169,382              


�	���	����������
� 168                       168                        168                     


	����������	
�����
� 22,471                  22,471                   22,471                

�
	��������
����� 5,208                    5,208                     5,208                  

�
�������� -                       -                         -                     


�������	������������
� 5,239                    5,239                     5,239                  


�����	�������
��
�� 761                       761                        761                     


�����	
���
����� 26,333                  26,333                   26,333                

�
����	�
��� -                       -                         -                     

��
���	���������	��
�� 606                       606                        606                     

�����	������
��������� 24,678                  24,678                   24,678                

�
/����������	
���
��� 42,703                  42,703                   42,703                

���	��
����
����
���	�����	�����
� 12,580                  12,580                   12,580                

���
���	���
����	�����
�	�� 80,203                  80,203                   80,203                

���	��
�������	��
�������������
� 4,597                    4,597                     4,597                  
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���������
����
�� 4,017                    4,017                     4,017                  

���	���
���
� -                       -                         -                     

��	������	�
���
�	�� 210                       210                        210                     

���	������
�	��	���
 114                       114               114                     

��������	��
�	�� 2,000                    2,000                     2,000                  

���
����	�� -                       -                         -                     

���
��	�
������
�	�� 9,217                    9,217                     9,217                  

��	���	���0���	����1 -                       -                         -                     

�����	����	�������
�	��	����� 3,456                    3,456                     3,456                  

������
���	�����������
� -                       -                         -                     

�
������	���"�������
���	�
� 108,913                108,913                  108,913              

���������
�
�	�� 13,313                  13,313                   13,313                

�����������
�� 247,500                247,500                  247,500              

�����
	�
���
����	����� 208                       208                        208                     

������	�
��� (0)                         (0)                           (0)                       

���
������	����	
�����
� 326                       326                        326                     

���
����������
� 4,962                    4,962                     4,962                  

�����
���	�
��� 6,330                    6,330                     6,330                  

���
��������	����������	�
����
�	�� 57,307                  57,307                   57,307                

��	��
�
�����
� -                       -                         -                     

�	��
�
�����
�
�	��	����� 1,000                    1,000            1,000                  

�����	�����	����������"�����
� 6,255                    6,255                     6,255                  

��������������������
� 69,370                  69,370                   69,370                

��������
����	
��� 30,042                  30,042                   30,042                

���	������������	�	���� 310,443                310,443                  310,443              

���

�����	��� -                       -                         -                     

����������
�� 167,199                167,199                  167,199              

���������	���������	� 60,185                  60,185                   60,185                

�������� 31,798                  31,798                   31,798                

����	�	�
��	��������
����
�	�� 1,968                    1,968                     1,968                  

2�
����������
����� 3,746                    3,746                     3,746                  

2��
�����	�	���� 334,812                334,812                  334,812              

�2����
�������
� 0                          0                            0                        

�2������� 6,780                    6,780                     6,780                  

2�/�������"������� 35,406                  35,406                   35,406                

2�����
��������
�
	���� 98,898                  98,898                   98,898                

�����	�
����
�	��	����� 338                       338                        338                     

�������	����	������ 14,362                  14,362                   14,362                

�����	���
��	�������� 26,489                  26,489                   26,489                

����"��
����� 17,663                  17,663                   17,663                

��������������������
� 5,000                    5,000                     5,000                  

�����
��������	� 16,023                  16,023                   16,023                

������
����
�������	������
� 4,805                    4,805                     4,805                  

��������������
�	��	���
 11,411                  11,411                   11,411                

��/
���������� 186                       186                        186                     

�����������	�����������	������������
� 1,864                    1,864                     1,864                  

���������	������	����������
 20,984                  20,984                   20,984                

������0�����������������������	�����1� -                       -                         -                     

���������
����
���	��� 1,007                    1,007                     1,007                  

������������
�������
� 3,334                    3,334                     3,334                  

��	������
������	�� 5,348                    5,348                     5,348                  

��	�����	�������
�	��	����� 958                       958                        958                     

������	����
��0������3��%)(&1 -                       -                         -                     

����"����	��
��
����� 2,153                    2,153                     2,153                  

���	���	�
�����
�	��	���
 3,981                    3,981                     3,981                  

���	�������
���	�������
� 22,583                  22,583                   22,583                

���
	���� 4,200                    4,200                     4,200                  

�����	����
��	�
�
�� 1,185                    1,185                     1,185                  

����
�������� -                       -                         -                     

�����/���������	������	� 1,837                    1,837                     1,837                  

���������	�
��� -                       -                         -                     
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�������/����� 1,270                    1,270                     1,270                  

����� �����
������������ (48,870)                 (48,870)                  (48,870)              

�����	�����
��	�
�
������
� 909                       909                        909                     

������	
���
��� -                       -                         -                     

����������
�
�	�� 154                       154                        154                     

���	���������
�����
���
��0���1 500                       500                        500                     

��������	���	� 1,263                    1,263                     1,263                  

��������� 0                          0                            0                        

����	��������
��	����
� 9,002                    9,002                     9,002                  

�������
���� -                       -                         -                     

�����������	������	���	� -                       -                         -                     

����������		�� 147,240                147,240                  147,240              

�����������
��	���	�
�
����
�	�� 1,950                    1,950                     1,950                  

��
� 255                       255                  255                     

������� (5,000)                  (5,000)              (5,000)                

��	�
�����������
�	�� 100,800                100,800                  100,800              

�	����	������������	������
� -                       -                         -                     

�	����������	���� 26                         26                          26                      

�	����������
����	�������
�	�� 45,357                  45,357                   45,357                

��	�
��	�������4
���������������� 2,000                    2,000                     2,000                  

�	�2��
����������
���	������� 200,000                200,000                  200,000              

�5����������
� 16,600                  16,600                   16,600                

�	���
�	��	����� 3,312                    3,312                     3,312                  

	�
���	�����
���	�����	�
��
�	� 399,708                399,708                  399,708              

	�
��
�����	�	���� 1,200                    1,200                     1,200                  

�	������� -                       -                         -                     

	����	�
�������
�	��	����� 445                       445                        445                     

���������	�
�
������
� 131,326                131,326                  131,326              

������������
�	��	����� (61,417)                 (2,820)              (58,597)                  (61,417)              

���
��
��
�������
�	�� 2,015                    2,015                     2,015                  

�
����������	��������
� 159                       159                        159                     

�/
���
���	������ 440,617                440,617                  440,617              

�����
�������� 77                         77                          77                      

��	����	�
�
������
� 1,547                    1,547                     1,547                  

���������������
�
�	��	����� 56,465                  56,465                   56,465                

���
��	���������� 31,245                  31,245                   31,245                

��
������������������
�	��	���
 770                       770                        770                     

��������������
���
� 3,495                    3,495                     3,495                  

���������
�������
�����
�� 45                         45                          45                      

���	
	���������
�	��	����� 1,500                    1,500                     1,500                  

���������� 1,733                    1,733                     1,733                  

���	���������	��	�
�
�� 131,975                131,975                  131,975              

���	������	����	�
��
�	�� 1,688                    1,688                     1,688                  

���	�����������
������
���� 76,269                  76,269             76,269                

���������
�����
�����������
� 503                       503                        503                     

�����	���
 2,000                    2,000                     2,000                  

������������������
�����
� 56,488                  56,488             56,488                

����� -                       -                         -                     

������
����	
��� 19,734                  19,734                   19,734                

���������������� -                       -                         -                     

�������
�����������
� 2,196                    2,196                     2,196                  

�������	����������
� 645                       645                        645                     

�����
�������	����
�	�� -                       -                         -                     

��������	 -                       -                         -                     

�����
�����	���	������
� 814                       814                        814                     

������	����	����� 13,518                  13,518                   13,518                

����������������
��	�������
� 59,572                  59,572                   59,572                

��	�
���������
�	�� -                       -                         -                     

��	���������
���
� 33,673                  33,673                   33,673                

���
���	�
��
��	��������
�� 674                       674                        674                     

����	����������
 1,861                    1,861                     1,861                  
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���������������������
� 405                       405                        405                     

�������	�
� 23,986                  23,986                   23,986                

��������
��������	������	��
�� 3,379                    3,379               3,379                  

�����������
�	��	���
 8,814                    8,814                     8,814                  

�������������������
� 43,654                  43,654                   43,654                

�����������������
� 13,365                  13,365                   13,365                

��	�
��
�����
�������������
� 130,833                130,833                  130,833              

�������	����	�
��� 13,225                  13,225                   13,225                

���
����	
��������	�	��������
� 7,472                    7,472                     7,472                  

MAINTENANCE TECHNOLOGIES 818                       818                  818                     

ABENSON SALES CORPORATION 5,139                    5,139               5,139                  

WATSON WYATT PHIL., INC. 27,273                  27,273             27,273                

PHILIPPINE LONG DISTANCE TELEPHONE 14,260                  14,260             14,260                

�
2�������� 6,650                    6,650               6,650                  

���������������
���	��� (9,689)                  (9,689)              (9,689)                
-                     

GRAND TOTAL 15,262,760           644,647           10,273          14,607,840             -              15,262,760         

LESS:  ALLOWANCE FOR DOUBTFUL ACCOUNTS (8,821,933)             (8,821,933)          
NET RECEIVABLE FROM SUPPLIERS 644,647           10,273          5,785,907               -              6,440,827           
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PHILIPPINE SEVEN CORPORATION
SCHEDULE A:  PROPERTY AND EQUIPMENT - COST
SEPTEMBER 30, 2003

PARTICULARS  Balance Other Charges Balances

 December 31, 2002 Additions September 30, 2003
(Audited) (Unaudited)

Land 39,866,864                  -                           -                        -                     39,866,864                   
Leasehold Improvements 252,840,666                41,876,034              -                        (11,187,260)       283,529,440                 
Store and Office Equipment 330,611,069                28,004,052              -                        (65,554,488)       293,060,633                 
Building and Improvements 89,058,469                  -                           -                        20,905,190         109,963,659                 
Store and Office Furniture and Fixtures 32,460,534                  10,203,526              -                        46,926,493         89,590,553                   
Transportation Equipment 8,818,335                    2,318,182                -                        -                     11,136,517                   
Computer IT and Related Equipment -                              14,494,955              -                        30,220,900         44,715,855                   
Construction in Progress 2,019,491                    6,761,845                -                        -                     8,781,336                     

Total 755,675,428                103,658,594            -                        21,310,835         880,644,857                 

 Disposals 
 Additions / 

(Deductions) 



PHILIPPINE SEVEN CORPORATION
SCHEDULE B:  PROPERTY AND EQUIPMENT - ACCUMULATED DEPRECIATION
SEPTEMBER 30, 2003

PARTICULARS  Balance Other Charges Balances

 December 31, 2002 Additions September 30, 2003
(Audited) (Unaudited)

Land -                              -                           -                        -                     -                                
Leasehold Improvements 17,038,150                  30,551,729              -                        (58,980)              47,530,899                   
Store and Office Equipment 187,806,047                22,140,538              -                        (48,067,666)       161,878,919                 
Building and Improvements 25,271,575                  3,868,104                -                        16,971                29,156,650                   
Store and Office Furniture and Fixtures 16,375,032                  7,089,314                -                        38,512,127         61,976,473                   
Transportation Equipment 5,385,161                    1,680,722                -                        -                     7,065,883                     
Computer IT and Related Equipment -                              4,805,544                -                        13,704,911         18,510,455                   
Construction in Progress -                              -                           -                        -                     -                                

Total 251,875,965                70,135,951              -                        4,107,363           326,119,279                 

 Disposals 
 Additions / 

(Deductions) 



PHILIPPINE SEVEN CORPORATION
SCHEDULE A:  PROPERTY AND EQUIPMENT - COST
SEPTEMBER 30, 2003

PARTICULARS  Balance Other Charges Balances

 December 31, 2002 Additions September 30, 2003
(Audited) (Unaudited)

Land 39,866,864                  -                           -                        -                     39,866,864                   
Leasehold Improvements 252,840,666                41,876,034              -                        (11,187,260)       283,529,440                 
Store and Office Equipment 330,611,069                28,004,052              -                        (65,554,488)       293,060,633                 
Building and Improvements 89,058,469                  -                           -                        20,905,190         109,963,659                 
Store and Office Furniture and Fixtures 32,460,534                  10,203,526              -                        46,926,493         89,590,553                   
Transportation Equipment 8,818,335                    2,318,182                -                        -                     11,136,517                   
Computer IT and Related Equipment -                              14,494,955              -                        30,220,900         44,715,855                   
Construction in Progress 2,019,491                    6,761,845                -                        -                     8,781,336                     

Total 755,675,428                103,658,594            -                        21,310,835         880,644,857                 

 Disposals 
 Additions / 

(Deductions) 



PHILIPPINE SEVEN CORPORATION
SCHEDULE D:  OTHER ASSETS
SEPTEMBER 30, 2003

Other Assets  Balance Balances

 December 31, 2002 Additions at Cost September 30, 2003
(Audited) (Unaudited)

Refundable Deposits 58,998,717               3,482,369                -                        -                    62,481,086                 
Utilities 15,526,339               132,841                   -                        -                    15,659,180                 
Deposits to Suppliers 3,472,714                 -                          334,150                -                    3,138,564                   
Miscellaneous 478,885                    788,422                   -                        -                    1,267,307                   
Software and Program, net 14,060,562               6,596,738                -                        11,592,904       9,064,396                   
Site Rental Cost, net 9,217,930                 -                          -                        9,217,930         -                             
Deferred Inome Tax 30,478,119               -                          4,284,590             -                    26,193,529                 
Investment, Telephone Rights and Other Assets 10,639,298               258,249                   -                        -                    10,897,547                 

Total 142,872,564             11,258,619              4,618,740             20,810,834       128,701,609               

 Charged to Cost 
and Expenses 

 Charged to 
Other Accounts 

Deductions



PHILIPPINE SEVEN CORPORATION
SCHEDULE C:  NON - TRADE RECEIVABLES
SEPTEMBER 30, 2003

Name and Designator of Debtor  Balance Balances
 December 31, 2002 Additions Amounts Collected September 30, 2003

(Audited) (Unaudited)

Receivables from Suppliers 30,447,479                  6,147,926            21,332,645               15,262,760                    
Redemption Control 8,042,008                    -                      7,972,599                 69,409                           
Receivable from BIR 4,767,242                    3,105,417            -                           7,872,659                      
Employee Related 3,827,880                    9,781,502            9,059,080                 4,550,302                      
Interest Receivable 3,400,000                    68,472                 3,468,472                      
Receivable on Subleased Space 1,954,494                    9,596,901            8,917,894                 2,633,501                      
Insurance 1,434,855                    61,181                 1,050,825                 445,211                         
Others 3,174,064                    5,828,795            4,888,945                 4,113,914                      

Allowance for Doubtful Accounts (8,821,933)                   -                      -                           (8,821,933)                    

TOTAL 48,226,089                  34,590,194          53,221,988               29,594,295                    

Deductions



Note 20

Philippine Seven Corporation

Receivables from Suppliers

As of September 30, 2003

SEPTEMBER 1 - 90 91 - 180 181 - 360 OVER 360 TOTAL

PAYEE BALANCE DAYS DAYS DAYS DAYS

�����������	
��
�������� 668                       668                        668                     

���������	�	���� -                       -                         -                     

��������
����
� -                       -                         -                     

��
	������	������ 2,179                    2,179                     2,179                  

�
���������	�
�
���
�	�� 2,416,855             2,416,855               2,416,855           

�������	�
�	��	����� 1,000                    1,000                     1,000                  

���	�
����	�
�	��
�	��	����� 3,131                    3,131                     3,131                  

��	������	��
������ 12,300                  8,400               3,900                     12,300                

�	����
�����������	��� 19,618                  19,618                   19,618                

������	���	����
�����
�����	 118,480                118,480                  118,480              

����������������	�	���� 1,500                    1,500                     1,500                  

��	��������
���������
���	�����������
� 29,705                  29,705                   29,705                

� ����	�� 88,973                  88,973                   88,973                

����
�
���	�����	�����
� 71,309                  71,309                   71,309                

������������	�����	
���
��� 1,933                    1,933                     1,933                  

������������	���	��� 16,600                  16,600                   16,600                

�����������	�	���� -                       -                         -                     

����������
�
�	��	����� 3,274                    3,274                     3,274                  

����!�!����
��	�
�
�� 65,146                  65,146                   65,146                

������	���	�������
�	��	����� 1,893,270             1,893,270               1,893,270           

���"����	������	�
�
�� 5,200                    5,200                     5,200                  

���������	�	�����
�� 533                       533                        533                     

�	��
�
����
��������
� 58,197                  58,197                   58,197                

��	�������	����"�� -                       -                         -                     

��#$%$&'��()#$*+,��-.+**- -                       -                         -                     

�������������������
� 51,881                  51,881                   51,881                

�
�����	�������� -                       -                         -                     


�	����������������������
� 65                         65                          65                      


�����������������
�	�� 217,026                217,026                  217,026              


���	���
���	����������	��
�����
� 469,385                463,225           6,160            469,385              


�������
����	
��� 1,283                    1,283                     1,283                  

�
��		������ -                       -                         -                     


�����
����	�������
���	������
� 3,000                    3,000            3,000                  


/������	�
������
����� 11,057                  11,057                   11,057                

�
�
�/
��� 5,349,326             5,349,326               5,349,326           

�
���������������� (7,830)                  (7,830)                    (7,830)                


�����������
����
� 2,393                    2,393                     2,393                  


���������������
�	��	����� 169,382                169,382                  169,382              


�	���	����������
� 168                       168                        168                     


	����������	
�����
� 22,471                  22,471                   22,471                

�
	��������
����� 5,208                    5,208                     5,208                  

�
�������� -                       -                         -                     


�������	������������
� 5,239                    5,239                     5,239                  


�����	�������
��
�� 761                       761                        761                     


�����	
���
����� 26,333                  26,333                   26,333                

�
����	�
��� -                       -                         -                     

��
���	���������	��
�� 606                       606                        606                     

�����	������
��������� 24,678                  24,678                   24,678                

�
/����������	
���
��� 42,703                  42,703                   42,703                

���	��
����
����
���	�����	�����
� 12,580                  12,580                   12,580                

���
���	���
����	�����
�	�� 80,203                  80,203                   80,203                

���	��
�������	��
�������������
� 4,597                    4,597                     4,597                  
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���������
����
�� 4,017                    4,017                     4,017                  

���	���
���
� -                       -                         -                     

��	������	�
���
�	�� 210                       210                        210                     

���	������
�	��	���
 114                       114               114                     

��������	��
�	�� 2,000                    2,000                     2,000                  

���
����	�� -                       -                         -                     

���
��	�
������
�	�� 9,217                    9,217                     9,217                  

��	���	���0���	����1 -                       -                         -                     

�����	����	�������
�	��	����� 3,456                    3,456                     3,456                  

������
���	�����������
� -                       -                         -                     

�
������	���"�������
���	�
� 108,913                108,913                  108,913              

���������
�
�	�� 13,313                  13,313                   13,313                

�����������
�� 247,500                247,500                  247,500              

�����
	�
���
����	����� 208                       208                        208                     

������	�
��� (0)                         (0)                           (0)                       

���
������	����	
�����
� 326                       326                        326                     

���
����������
� 4,962                    4,962                     4,962                  

�����
���	�
��� 6,330                    6,330                     6,330                  

���
��������	����������	�
����
�	�� 57,307                  57,307                   57,307                

��	��
�
�����
� -                       -                         -                     

�	��
�
�����
�
�	��	����� 1,000                    1,000            1,000                  

�����	�����	����������"�����
� 6,255                    6,255                     6,255                  

��������������������
� 69,370                  69,370                   69,370                

��������
����	
��� 30,042                  30,042                   30,042                

���	������������	�	���� 310,443                310,443                  310,443              

���

�����	��� -                       -                         -                     

����������
�� 167,199                167,199                  167,199              

���������	���������	� 60,185                  60,185                   60,185                

�������� 31,798                  31,798                   31,798                

����	�	�
��	��������
����
�	�� 1,968                    1,968                     1,968                  

2�
����������
����� 3,746                    3,746                     3,746                  

2��
�����	�	���� 334,812                334,812                  334,812              

�2����
�������
� 0                          0                            0                        

�2������� 6,780                    6,780                     6,780                  

2�/�������"������� 35,406                  35,406                   35,406                

2�����
��������
�
	���� 98,898                  98,898                   98,898                

�����	�
����
�	��	����� 338                       338                        338                     

�������	����	������ 14,362                  14,362                   14,362                

�����	���
��	�������� 26,489                  26,489                   26,489                

����"��
����� 17,663                  17,663                   17,663                

��������������������
� 5,000                    5,000                     5,000                  

�����
��������	� 16,023                  16,023                   16,023                

������
����
�������	������
� 4,805                    4,805                     4,805                  

��������������
�	��	���
 11,411                  11,411                   11,411                

��/
���������� 186                       186                        186                     

�����������	�����������	������������
� 1,864                    1,864                     1,864                  

���������	������	����������
 20,984                  20,984                   20,984                

������0�����������������������	�����1� -                       -                         -                     

���������
����
���	��� 1,007                    1,007                     1,007                  

������������
�������
� 3,334                    3,334                     3,334                  

��	������
������	�� 5,348                    5,348                     5,348                  

��	�����	�������
�	��	����� 958                       958                        958                     

������	����
��0������3��%)(&1 -                       -                         -                     

����"����	��
��
����� 2,153                    2,153                     2,153                  

���	���	�
�����
�	��	���
 3,981                    3,981                     3,981                  

���	�������
���	�������
� 22,583                  22,583                   22,583                

���
	���� 4,200                    4,200                     4,200                  

�����	����
��	�
�
�� 1,185                    1,185                     1,185                  

����
�������� -                       -                         -                     

�����/���������	������	� 1,837                    1,837                     1,837                  

���������	�
��� -                       -                         -                     
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�������/����� 1,270                    1,270                     1,270                  

����� �����
������������ (48,870)                 (48,870)                  (48,870)              

�����	�����
��	�
�
������
� 909                       909                        909                     

������	
���
��� -                       -                         -                     

����������
�
�	�� 154                       154                        154                     

���	���������
�����
���
��0���1 500                       500                        500                     

��������	���	� 1,263                    1,263                     1,263                  

��������� 0                          0                            0                        

����	��������
��	����
� 9,002                    9,002                     9,002                  

�������
���� -                       -                         -                     

�����������	������	���	� -                       -                         -                     

����������		�� 147,240                147,240                  147,240              

�����������
��	���	�
�
����
�	�� 1,950                    1,950                     1,950                  

��
� 255                       255                  255                     

������� (5,000)                  (5,000)              (5,000)                

��	�
�����������
�	�� 100,800                100,800                  100,800              

�	����	������������	������
� -                       -                         -                     

�	����������	���� 26                         26                          26                      

�	����������
����	�������
�	�� 45,357                  45,357                   45,357                

��	�
��	�������4
���������������� 2,000                    2,000                     2,000                  

�	�2��
����������
���	������� 200,000                200,000                  200,000              

�5����������
� 16,600                  16,600                   16,600                

�	���
�	��	����� 3,312                    3,312                     3,312                  

	�
���	�����
���	�����	�
��
�	� 399,708                399,708                  399,708              

	�
��
�����	�	���� 1,200                    1,200                     1,200                  

�	������� -                       -                         -                     

	����	�
�������
�	��	����� 445                       445                        445                     

���������	�
�
������
� 131,326                131,326                  131,326              

������������
�	��	����� (61,417)                 (2,820)              (58,597)                  (61,417)              

���
��
��
�������
�	�� 2,015                    2,015                     2,015                  

�
����������	��������
� 159                       159                        159                     

�/
���
���	������ 440,617                440,617                  440,617              

�����
�������� 77                         77                          77                      

��	����	�
�
������
� 1,547                    1,547                     1,547                  

���������������
�
�	��	����� 56,465                  56,465                   56,465                

���
��	���������� 31,245                  31,245                   31,245                

��
������������������
�	��	���
 770                       770                        770                     

��������������
���
� 3,495                    3,495                     3,495                  

���������
�������
�����
�� 45                         45                          45                      

���	
	���������
�	��	����� 1,500                    1,500                     1,500                  

���������� 1,733                    1,733                     1,733                  

���	���������	��	�
�
�� 131,975                131,975                  131,975              

���	������	����	�
��
�	�� 1,688                    1,688                     1,688                  

���	�����������
������
���� 76,269                  76,269             76,269                

���������
�����
�����������
� 503                       503                        503                     

�����	���
 2,000                    2,000                     2,000                  

������������������
�����
� 56,488                  56,488             56,488                

����� -                       -                         -                     

������
����	
��� 19,734                  19,734                   19,734                

���������������� -                       -                         -                     

�������
�����������
� 2,196                    2,196                     2,196                  

�������	����������
� 645                       645                        645                     

�����
�������	����
�	�� -                       -                         -                     

��������	 -                       -                         -                     

�����
�����	���	������
� 814                       814                        814                     

������	����	����� 13,518                  13,518                   13,518                

����������������
��	�������
� 59,572                  59,572                   59,572                

��	�
���������
�	�� -                       -                         -                     

��	���������
���
� 33,673                  33,673                   33,673                

���
���	�
��
��	��������
�� 674                       674                        674                     

����	����������
 1,861                    1,861                     1,861                  
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���������������������
� 405                       405                        405                     

�������	�
� 23,986                  23,986                   23,986                

��������
��������	������	��
�� 3,379                    3,379               3,379                  

�����������
�	��	���
 8,814                    8,814                     8,814                  

�������������������
� 43,654                  43,654                   43,654                

�����������������
� 13,365                  13,365                   13,365                

��	�
��
�����
�������������
� 130,833                130,833                  130,833              

�������	����	�
��� 13,225                  13,225                   13,225                

���
����	
��������	�	��������
� 7,472                    7,472                     7,472                  

MAINTENANCE TECHNOLOGIES 818                       818                  818                     

ABENSON SALES CORPORATION 5,139                    5,139               5,139                  

WATSON WYATT PHIL., INC. 27,273                  27,273             27,273                

PHILIPPINE LONG DISTANCE TELEPHONE 14,260                  14,260             14,260                

�
2�������� 6,650                    6,650               6,650                  

���������������
���	��� (9,689)                  (9,689)              (9,689)                
-                     

GRAND TOTAL 15,262,760           644,647           10,273          14,607,840             -              15,262,760         

LESS:  ALLOWANCE FOR DOUBTFUL ACCOUNTS (8,821,933)             (8,821,933)          
NET RECEIVABLE FROM SUPPLIERS 644,647           10,273          5,785,907               -              6,440,827           
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PHILIPPINE SEVEN CORPORATION
SCHEDULE C:  NON - TRADE RECEIVABLES
SEPTEMBER 30, 2003

Name and Designator of Debtor  Balance Balances
 December 31, 2002 Additions Amounts Collected September 30, 2003

(Audited) (Unaudited)

Receivables from Suppliers 30,447,479                  6,147,926            21,332,645               15,262,760                    
Redemption Control 8,042,008                    -                      7,972,599                 69,409                           
Receivable from BIR 4,767,242                    3,105,417            -                           7,872,659                      
Employee Related 3,827,880                    9,781,502            9,059,080                 4,550,302                      
Interest Receivable 3,400,000                    68,472                 3,468,472                      
Receivable on Subleased Space 1,954,494                    9,596,901            8,917,894                 2,633,501                      
Insurance 1,434,855                    61,181                 1,050,825                 445,211                         
Others 3,174,064                    5,828,795            4,888,945                 4,113,914                      

Allowance for Doubtful Accounts (8,821,933)                   -                      -                           (8,821,933)                    

TOTAL 48,226,089                  34,590,194          53,221,988               29,594,295                    

Deductions



PHILIPPINE SEVEN CORPORATION
SCHEDULE D:  OTHER ASSETS
SEPTEMBER 30, 2003

Other Assets  Balance Balances

 December 31, 2002 Additions at Cost September 30, 2003
(Audited) (Unaudited)

Refundable Deposits 58,998,717               3,482,369                -                        -                    62,481,086                 
Utilities 15,526,339               132,841                   -                        -                    15,659,180                 
Deposits to Suppliers 3,472,714                 -                          334,150                -                    3,138,564                   
Miscellaneous 478,885                    788,422                   -                        -                    1,267,307                   
Software and Program, net 14,060,562               6,596,738                -                        11,592,904       9,064,396                   
Site Rental Cost, net 9,217,930                 -                          -                        9,217,930         -                             
Deferred Inome Tax 30,478,119               -                          4,284,590             -                    26,193,529                 
Investment, Telephone Rights and Other Assets 10,639,298               258,249                   -                        -                    10,897,547                 

Total 142,872,564             11,258,619              4,618,740             20,810,834       128,701,609               

 Charged to Cost 
and Expenses 

 Charged to 
Other Accounts 

Deductions


